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ANHGAL REVIEW OF THE INTRREA Iom TRADE AND PIMABCE SUBCOMATEIEE

o

Buring the past year the svbcommitiee's activities have been larvgely
nonrined to two major projects. These are EIC-P-1, Institubionms enl
Policics in Internetiomal Trade end Pinance within the Sovics Blm*-‘ apd
KI0-Po5, Soviet Bloc Balonce of PEYyMSALS WiLh Lhe Jree Worlt.

Mont of the work in the generel Tield of imtermabticnel trade szd
> bas been doene by individua) ageneies %o meet their oun recuire-
- Ister-agency work, of vwhich NIE-10-3-54, Soviet Blee Econcmic
s &Ws Copebilitien and Courses of Actienm, HiB-160-3-5%, Congequenco

t*afé? o muaxa,tim of Bon-Commmi el con%ro.‘%s on Teade with the Emmman
toviel Hlee, and BIC-Rl-83, Commmnist China's Foreign dseie, 1955 v
the most lsportant, have also sbsorted & large parc the rescurces
of the subcopmittee, though they did not go through the EIC machirery.
Yhe problems which hove been brought into the subeosmities, for exssple,
both BIC P-1 and EIC P-5, represent non-urgent but besic studies bemnd
P m&mm‘ees or any ene agency.

i '%:m: we:rk of the subcemittee the Federal Reserve bes been the
=06 potire aleng with State andl CIA. The service agenciep bave bezn
grite impstive, most of thelr fmterest irn the generel fileld being eupn-
fined to the operating istelligemee problems of Rasi-Weat trade, which
is bhﬁ! ms}agecu of the Intelligence Wm-mﬂg Gw;p,

Yutvre Program

Yhe Tuture pregram of the subcommittec consisis of three mnjcx ele-

ERELS

{1} A semi-arnual vevieion of BIC P-5 -- Bilsace of Paymente of the
Soviet Bloz. It is hoped that this will become @ standerd re-
ference for data in this field.

{2, A detailed study of the degree to which the Soviet Hloe hes
actually achieved eccuomic integration. This study iz =&
continuasce of the work astarted im EIC-P-l. The subeorzitiee
will shortly subnit to the EIC an ocutline eovering thies prou-
posed study.

{3} A eowtinuous review of the work going on in the Pield with an
: attemnt to influence the programing of vesearch m individual
agencies.

Yo connection with the last item on the program, the subcommitioe is
interested in four lines of resesrch.

Shonns
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{1) The Intra-Bloc Balanse of Payments

CIA is working on & muber of projects designed to oulmi-
nate in an Intyra-Bloc belance of payments.

(2) The Soviet Bloc Gold, Foreign Exechange end Assets Position

An BIC ad hoc vorking growp met to consider the various
Soviet gold production estimates end concluded that none of
the present estimates are satisfactory. Both State and CIA
have been working on the Soviet gold problem. CIA has &
mjor project underway on gold production, reserves and sales.

(3) Charscter of Communist Chima's Imports, 1953-57 -

mcnmmmwmmaemm
various aspects of this prablem. .

(l;‘)g Bast-West Trade and Trede Agreements

State is coutinuing its survey of these bilateral sgree-
ments.

B
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| SURCOLLIITTES O] IIMERIATIONAL TRADE AID FIUALICE
‘ | of tho
ECONIRIIC IINTILIGICE COMMITTEE
(Limutes of looting licld in Noom €22, Stato
dnnex 1, 1 July 1953 from U30-1630 howrs)
N . Present '
25X1A9a State Chairrman
) _ CIA, Scoretary
L, Arps, Fedoral Resorve
| B, Dafanse
25X9A8

25X1A9a ~
" EIC, Exoe, Soaroteriat

REVIEW OF THE PROGRAM CF TIE SUDCOLLITTTCE

Lir, Noifran sutmitted a draft ropart of the program of tho subcommittes
for consideration as a progress repart for LIC, A final draft reflocting
g;e views of the subcormitioce was approved for submission to EIC, A copy

attached, ‘ :

TWART Ol PROGRESS OF VORKING GROUP ON THE "SOVIET NLOC DBAIAIDE OF PATITIES,
T . -

i ‘I, Ares ropartod that the working group is meldng adoquate mogress

; on the mrojost, Due o administrative ard socurity difficulties, only ‘

: Fedoral Neseyve and CIA have reproscentation on the working grow at prosont,
Despite this, the tworidng grouwp has hold a sories of meotings and the nem- -
bero arc currently engaged in Tesearch on tho various phasos of the o joot,
llo camplotion date has been set but a repart on furthor romess will be
given at the moxt neoting, 25X1A93

Seorotary, Subcoomittee on
Internmatiomal Trade and Finanoo

Attaclronts 1
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Lxeoutive Secretary, LI

Chairman, Subcorrdttes on Intermatiomal
Trads and Fimance

SUDJICT ¢ DRaview of Propram of Subcorrdttes
REFLRTICE EIC=D=39, 12 Juma 195%

A, EFROGRAN OF TUE SULCOMIITIEE SIICE ITS TICEPTION

1, Review of the Inte&cme Produst and the Nesecarch Facilitios
Available for Produc e cnee in omrd. g 1d o
zompetonce

In ordor to roview the adequacies of intelligones amd tho
roseareh facilities available for prodweing intelligencs, one must be
able to define intolligence "meeds®™ aml to assign a priority rating to
thess noeds, The difficulty of doing this was disoussed at sao length
in the subcormittoe's "aoport to the Economio Intelligence Camittee on
the Status of Intolligenes on Intermatiomal Trade and Fimnoe of tho
Soviet Bloc," Tho major finding was that the definition of "meod" o
of a "daficiongy" is rrimrily a fuction of tho roquircronts of the
wser vhile the oxistomse of divorse oporations and rescarch furwtions
within the govermont does not permit o wnifarn ovaluation of such

As amsult of tho above considoration, the subcamitteo deeidod
not. 40 attorpt to erast a iroad progran of rescarch but to proceed in
4 very practical fashion, First, a large parb of tho field TAs roken
dom into six aorpononts, each of wirich was assigned to one anonoy
vhich would be responsibls forworl: 4n this fi0ld, The agsicmonts
wiich formlize an already oxisting division of laber arc as follous:

Officially Published Trado Statisties = Coaxnree
Trade amd Payrents Arrangeronts - State

Clandostino Trede Including a dogistor
of Inotitutions Involved in Suoh Trade = CIA

- S W W wEr G
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Bibliography - LIC
Intra~Oles Trade = State, CIA
Soviet Dloc Ormnd Assets - TIrcaswy

: Sceondly, the subcommittee invited its merbers to submit oub-
linss for projests thich, if complotod, would meet Meritisal doficionciss®
of that agensy, A8 no DLolow, only onc major requost for work did -
not result in a corploted project or a method for rmeting that requost,
This faet can bo uwsed as an indisation that tho professional resouress
available in povernoont to meet the primary requircments of US intolli-
gomso in this £ield are fairly adequate. This doas not nean that all

the ncods of all the agonciss hawve boen mot, It reans that only ome
basie neced vhioh an agomoy brought to the attention of the subconnities
has not been met, (Tho subcoonittoo lioos %o moot this one in the

Qm yﬂar,) '

Finally, the subconmitteo uged o large part of its mooting time
to discuss the rescarch work and meeds of individual agencioa,

2, Froprarmping of Resoarsh Priorities

The projoct outlinos which have beon sulmitted and disposition
of those requests for work are a3 followa:

a, IC-R=11, "Financial Policics and Institutions in Intra-Sovist
Moc Trede and Finanoe® ' '

A Pirst draft of this roport is now available, It was pre—
pared by an intor-agongy proup of tho subcormittoo,

b, "The Soviot Zloec Dalance of .aynon:s with tho Froe tlorlds
Its Gold and Foreipn Dxchange rositiony Its Folicies Towmrds the Use
of Its Intormational lomotary Necorves,®

This oxtrcaely troad swvey of a large part of the ficld
within the pwrview of the subcamitteo tag adoptod as an inter-agensy
mrojeat, ‘Viark on it has been proceoding vory slovly,

¢, Stulies on "DRilntoral Trade and Trado Arrooroito of Vostern
Buropo and tho Soviet Doc Countries,™

This subjeot tmo docussod in the subcormittoo with two of
tho "usor" agonciocs roquocting that thic anbitious projest be adoptod,
Dubt only omo rascarch agengy was willing and ablo to dovots somm re=
sourece to it at the tine it was first proposod, That apenoy, the
Departiont of State, has undortalien to produwe four or five of the
inddvidual bilat gtudiecs, Thooo 1l bo eritically reviewed Yy
tho subeorrdttes, It diould bo noted that thease studics are prinarily
of intexrast to EDAC,

e
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d, "Econorlo Irplicatiom of Current Westo:m Gozrbrols on
Trade with the Sovist oo,

' This projoot, wlilch iz t.he corplenent to IID=59, 1s tie
only major request thich Mg not boen meb by the oubcomrittae, An
outling wams sulidtte? Yy the Department of State vhich was discussed
in -considerable dotail in tho subsorriittes, The lack of immediatoly
available mmporor and the olusive charaeter of much of the subjoot ms
swh that 1t was not aceopted as an inter-agonsy projeot, As a result,
tha Dopartront of State has met 1ts requirorvnts in this £is1d itsels, -
The mﬂajeat is om wh:l.ch tho eubcam:l. ttee intends to aprroach this yoar,

6, 1IC=R~] on Chim T:ade

This project, produced olosvhere, has mot ome of the da- -
ficicmica vithin the general area of responsibility of the subcorxd ttaee,

f mmompm Lork

. Thore have boen soveral requests for bibliographie mrk.
One of t!xasa s conploted by the subsamitteo: "Swurvey of Intelligenee
on Far Eastern Tmdo®, 28 August 1952, Tho other was met by the EIC
proposal to collate éll studins on the Soviet Moo in a regularly isswd

report,
llo projents have beon recomoended by the sulcormittee far externnl
Projocts Undertaken at the RNoquost of the LIO

llone,

_h. Disoussion of Intellingnoe Nessareh Tochniquos

The subcamittec desided carly that omo of its mjor functions wmsg
to be a cloaring house for rooccarch nrojacts being undortalon in the vari=
ous aponcies, and roscarch toohniques soployod in thece projocts, 4s g
rogult, a high proportion of the mooting hours of the BLLgOOEIﬂ.'b‘bQB have
boen davoted o such discussions, There follows a 1list of the titlos of
the disoussiona vhish have alraeady boen holds

: a, Doeport by Fedoral Resorve and Treaswury on informtion and
analysis available in thoir apgoncins.on Soviet Rlog assots in tie S
ard Sov:!at Moo froe dollar avallabilities,

b Noport by CIA on the Dooncmic Estdnatos 1"110.

- Y SR G NN
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¢, [eport on the Dopartnent of Cawrwres, 0ffice of Intorma~
tional Trado, resoargh and intolligonoe work cn,%he Soviet Moo,

d, TReports Iy CIL on tho cerpilation of Last~lost trade
statistics amd the Intornatiomal Trade Nepistor,

L e. Lepart by CIA on the techninue devoloped in IIE=59,%t0
conslgmwot and analysc "ruble-dollar ratios,®

An intereapongy coomitioe on Bast~llest trade statistios is to
consider the adequacy of data in this ficld and to improve upon present. .
colloction and processing, The forthooning study on "The Soviet Bloc

. Balanoe of Payronts, ete,” will 1o a falrly caplete and syotemtic
roviow of the adequacy of intelligonos in the field of Soviet Hloo
extornal teade and finance,

. Scecial Coordiration Funstions of the Subcor
Seo muober 1y above,

7. Evaluation of the Nolo of the Stbeormities |

'~ Thile quostions of dotail romain, and alvmys will roomin, the
subcormitiec feals that studles vhich it nor has in process along with
those vhich have boen prepared olecvherc, cover most of the trozd prob-
lems in tho f£i0ld of Soviet Moo intermatiomal trade and fimmee,
These studios ares ‘

1, The RIC contribution to UII~59 on the oconcmis impact of
a goplote sovorance of East-Tost txade,

2, EIO-M1 and tts supplonontas on China trads,
3. LIC~N~1l on intra~bloe trading institutions,

L, The suboormitteo irojost on "Tho Soviet Ilos Ihlanso of
Payrpnta, ote,® ' S

Onc (ap whioh romains 46 to oxamine the ecomomic implications
on both the Voot and the Doe of curront Wostorn controls ovor trade,
The subsconittec i3 planning to moot this mood, '

Y Gt e ms dnp St
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Iheam:comﬁ.t'boemﬂd]im ﬁm.ﬁmtohmﬂaatthe type of
Toscarch roports roquested of the subcarnitioo £411 Sonorally into
tiroe catogarions :

a,
mnbor of amrhowrs, The LIC contribution to LI=59 43 onn oxanple
vhioh cows to mind, ‘

b, Projoots ons of vhoge prioary p 3es8 18 t0 mrovide g
Troadily acoessiblo and gonorally aprood sourees o‘?pgata and analysia,
The curront proiloct on "Ths Soviet Moo Dalanoe of Paymonts, gte,n ig
ofthisawt. Thio is not 4 say that ﬂusprojaatmlnotbc usoful
far other purposgg, )

0., PFrojats of ereral importense to the governnont bt not
having a sufficiontly high wrgonoy 4n any ono sgonoy for it to adopt ang
camplote tho wojoot 1tsols, EIC~R=11 on intra-blog trading institutions

is an exarmlo, A rojoot vhich has @ hiph wrgency in any ono agonsy will

ovorvhelming and labor-swing dovices impossible op unless tho roject
Toquiros inter-agemy_ag'ecment to e uaofu:;,

Womuldlika, if this 3s negessary, todisamdo'bheEIGfrom
belioving that the subcormitteg ean "procram the rescarch of Washington -
agonoles, (Therg are probably more Programuing authorities than there
are wrldng analysts,) O View 1s that the method of rrocedure vhorshy
writton mojoot requests fron mophoy agencles are ansvemed is a more
practical rotiod than attompting to establish an claborate systen of
mrioritisg Sovoring the ontire field, :

search tochn:tqwa, am resocarch moods of the :orbop agoneios, has"pravided
& farum of sorm usefulnass,

B, FUTURE Znoapar: OF I SUDCO: Tormy

The subcormdttee intonds to contimp in the futumg as 1t hao 1n the
past, Dut gven this propean §s uncartain at the prosent time, The

A o -
State Ludpot 4n tho offing, the ability of gt arganization to cope
tribute 4n Quantity to ﬂn’mrl: of the subcormittoo ag wll as o
inividuml reobors tho am able to sorve on the subcorrittoe is 4n

R000200200019-4
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© ECONOMIC INTEILIGENCE COMMITTEE

EIC-D-323/b

TERMS OF REFERENCE FOR THE SUBCOMMITTEE ON GENERAL ECONOMIC ANALYSIS

A.

(Approved by the EIC, 29 October 1958)

Mission of EIC Subcommittee on General Economlc Analysis

The mission of the EIC Subcommititee on General Economic Anslysis¥*
is to provide an organizational fremework for carrying out within its
field the basic review and coordination responsibilities of the EIC
and for ensuring that, on intelligence matters in 1ts field affecting
the national security, the intelligence community is supported by the
full economic knowledge and technical talent avallable in or to the
Government . '

Membership and Organizsation

1. Membership of the Subcommittee on General Economic Analysis
consists of representatives of the USIB agencies as designated by
these departments and agencies and approved by the EIC. .

2. Representatives of other government departments and agencies
may participate as Associate Members of the Subcommittee upcn approval
of the EIC.

3. Active participation by agency representatives generally is
governed by (a) the extent to which each agency concerned has pro-
duction responsibilities in the field of general economic analysis,

- (b) the extent to which an agency has an interest in economic intel-
ligence of broader scope which involves reference matters within the
scope of the Subcommittee, and (c) the availability of qualified
personnel.

*

The Subcommittee on General Economic Analysls, in contrast to EIC.Sub-

committees on speclal sectors of the economies.of foreign countries, shall
be concerned with the economy as a whole in such countries and it shall
be concerned primarily with internal economic developnents.

1§=E§!1hiii;
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4. The Chairmen of the Subcommittee is designated by the EIC,
and the Central Intelligence Agency provides the permanent Secre-
tariat. The Subcommittee may set up ad hoc working groups as
necessary to assist in carrying out any of its assigned functions.
The production of interdepartmental economic intelligence normally
is assigned to ad hoc working groups rather than to the Subcommittee
proper.

¢. TFunctions

1. As the standing. interagency economic intelligence group of
professional and technical personnel in the field of general economic
analysis, the Subcommittee shall perform the following minimum
functions:

(a) Facilitate review of proposals for external research
contracts in its field in accordance with the provisions of DCID 3/1
using the procedures adopted by the EIC. dee EIC-D-llQ/l,

5 June 1958, Procedures for EIC Review of Proposed US Governmental
External Economic Research Contracts Involving More Than $5,000;7

(b) Produce, on its own initiative (with EIC approval), or
when directed by the EIC, interdepartmental economic intelligence on
subjects in its field which transcend the competence of a single
department or agency.

(¢) Arrange on its own initlative, or when directed by
the EIC, for the coordination of individual agency reports deemed
of sufficient national security importance to warrant the solicita-
tion of concurrences from the representatives on the Subcommittee.
Arrange for coordination with other Subcommittees as appropriate.

(d) Mobilize, in support of the intelligence community,
the full economic knowledge and technical talent in its field
available in or to the Government. Such support will normally take
the form of ad hoc responses to the requests of other USIB Committees
/e.g., the USIB Ad Hoc Committee on Exchange§7.
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2. In addition to the minimum functions outlined above, the
Subcommittee on General Economic Analysis, when appropriate s shall
perform the following function with respect to its assigned field:

Assist or advise agencles in the programming of research
in order to minimize duplication and sssure as effective a distri-
bution of research effort as’ is practical in view of each agency's
responsibllities.

Cperating Procedures

The Subcommittee shall establish its own operating procedures
subject to the following conditions:

1. It shall meet in formal session at least once each fiscal
year. Its Annual Report will be responsive to the request of the
EIC Secretariat and will cover the activities of the Subcommittee
in fulfilling its mlssion as outlined in C, above. The Subcommittee
will schedule meetlngs as required to fulfill its missions.

2. The Subcommittee Secretariat shall provide all members of
the EIC, the Subcommittee, and the EIC Secretariat with copies. of
the Agenda and Minutes of its meetings.

3. .Reports and recommendations which have been approved by
the Subcommittee may be transmitted to the EIC without comment.
In case of dissent, the transmittal must be accompanied by an
appropriate statement, prepared by the dissenter(s) » advising the
EIC of the nature and substance of the dissent.
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